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Tax Credits for Insulation

Federal Tax Credits Available for Adding
Insulation to Existing Homes

What is the energy efficiency
tax credit worth?

Homeowners are eligible for a tax
credit of up to $500 for 10% of the
costs of qualified energy efficiency
improvements made to their homes.
So, if a homeowner spends $800 to
add proper levels of insulation to
their home, they could qualify for a
Federal tax credit of $80.

How much insulation do | need
in my home to meet the levels
required for the Tax Credit?

The IRS guidance references the
insulation levels of the 2001 and
2004 International Energy
Conservation Code (IECC).These
model codes are fairly complex
sets of guidelines that are designed
to tell builders how much
insulation to put in a home based
on a number of factors. For
simplicity, NAIMA has taken these

levels of insulation and combined
them with recommended levels of
insulation from the US Department
of Energy. See the map below for
state by state R-value
recommendations. These levels
should meet the criteria for the
Federal tax credit. For most
homeowners, this will mean adding
between R-19 and R-30 insulation
in their attics.

Which areas of my home

should | insulate to be eligible
for the tax credit?

The tax credit applies only to
improvements made to the building
envelope since they affect energy
use.The envelope is defined as the
area along the perimeter of the
home that separates the living space
from the outside.This includes
attics, foundation and exterior walls,
basements and crawl spaces.

Recommended Insulation Levels (R-Values)

Ceilings: R-49 Ceilings: R-49 Ceilings: R-38
Walls: R-21 Walls: R-15 Walls: R-15
Floors: R-30 Floors: R-30 Floors: R-30

Basement Walls: R-13

Basement Walls: R-13

Basement Walls: R-13



Is there a specific time frame

in which | need to make
energy efficiency
improvements in order to be
eligible for the tax credit?
Consumers who want to take
advantage of the Federal tax credits
for their homes must install the
products between January 1, 2009
and December 31, 2009.

How do | get a tax credit for
insulation?

The tax credit for existing homes
requires that the building envelope
component being renovated must
meet the energy efficiency minimum
standards outlined in the 2001 or
2004 International Energy
Conservation Code (IECC).The enve-
lope is defined as the area along the
perimeter of the home that separates
the living space from the outside.
This includes attics, foundation and
exterior walls, basements and crawl
spaces. Insulation is a key compo-
nent of the home or building enve-
lope. Other qualified envelope com-
ponents include windows (limited to
a maximum credit of $200), doors,
skylights and air duct sealing. EPA’s
ENERGY STAR Home Sealing
Program offers consumers advice on
how to improve their building enve-
lope. Adding fiber glass or mineral
wool insulation is one of the fastest
and most effective ways to save
energy in your home. Insulation and
home sealing can save up to 20% on
energy use according to the U.S. EPA.
Savings vary. Find out why in the
seller’s fact sheet on R-values. Higher
R-values mean greater insulating
power.This is an investment that
keeps paying off with better comfort
and energy savings for as long as you
own your home.

Do I still get the tax credit if

| hire a professional

contractor to add insulation?
The IRS guidance states that only
the cost of the insulation products
is eligible for the tax credit, and
installation fees are not eligible.
That said, there are many good
reasons to hire a contractor, such as
installation of loose-fill insulation, to
ensure proper installation and if
you do not have the skills or
interest to do the job yourself. Make
sure the contractor gives you an
itemized receipt that breaks out the
cost of the insulation from the
labor charge.

What paperwork will | need

to produce at tax time in

order to be eligible for the

tax credit?

Check with the IRS for complete
information. Generally, an itemized
retail or contractor receipt showing
the amount spent on insulation
materials between January 1, 2009
and December 31, 2009, along with
a certification document from the
insulation manufacturer should
meet the requirements.

For More Information, visit
www.Simplyinsulate.com

NAIMA does not state or imply that each and
every insulation installation job will qualify for a
tax credit. NAIMA does not warrant or
guarantee a tax benefit will be awarded for each
and every addition of insulation. Eligibility may
vary by jurisdiction. Please carefully consult the
Internal Revenue Service (www.IRS.gov)
guidelines on how to qualify for the energy
efficiency tax credit. NAIMA does not provide
professional tax counseling.
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DO YOU WANT TO LOWER YOUR
ENERGY USAGE AND INCREASE
COMFORT? LOG ON TO
SIMPLYINSULATE.COM FOR
INFORMATION ON INSULATION
BASICS, INSTALLATION TIPS,
FEDERAL, STATE & LOCAL
ENERGY EFFICIENCY FINANCIAL

INCENTIVES AND MORE!

ABOUT NAIMA

NAIMA is the association for North American
manufacturers of fiber glass, rock wool, and slag
wool insulation products. Its role is to promote
energy efficiency and environmental preservation
through the use of fiber glass, rock wool, and
slag wool insulation, and to encourage the safe
production and use of these materials.

For more information, contact:

NAIMA

44 Canal Center Plaza, Suite 310
Alexandria, VA 22314

Phone: 703-684-0084

Fax: 703-684-0427
www.naima.org

NAIMA RESIDENTIAL AND COMMERCIAL
INSULATION COMMITTEE MEMBERS:

CertainTeed Corporation
www.certainteed.com

FiberTEK Insulation
www.fibertekinsulation.com

Johns Manville
www.jm.com

Knauf Insulation
www.KnaufUSA.com

Owens Corning
www.owenscorning.com

Roxul, Inc.
www.roxul.com
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